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ABSTRACT

STABILITY OF LDP-KOME| COALITION GOVERNMENT IN 2008

Emiko Fukuda Yuichiro Wakita
National Defense Academy

The Japanese parliament, the National Diet, consists of the House of Councillors (the Upper House) and the House
of Representatives (the Lower House). In October 2007, the Liberal Democratic Party (LDP) and the Democratic
Party of Japan (DPJ) tried to form a coalition government taking into account that the DPJ became the leading party
in the Upper House. Their attempt was, however, not successful, and the LDP-Komei coalition government is still
formed.

In this study, we first consider possible coalition governments, and calculate Owen’s (1977) coalition values under
each coalition structure. Then we compare the coalition values each other and examine whether or not the current
coalition government is preferable for the two ruling parties. Next, we apply static coalition formation models by
Hart and Kurz (1983) and study which coalition governments are stable.

We now focus on the fact that, while all bills must be passed by both Houses, the Lower House has more legislative
power than the Upper House. For example, Article 59 of the Constitution of Japan says that a bill passed by the
Lower House, and upon which the Upper House makes a decidi@netit from that of the Lower House, becomes
a law when passed a second time by the Lower House by a majority of two-thirds or more of the members present.
According to this system, in 2008, several bills were passed by the Lower House at the second stage with a two-thirds
majority, and became laws. We therefore take into account the probability that bills to be reconsidered, and study
whether the LDP-Komei coalition is formed as a stable coalition structure. We result that the Komei may have an
incentive to keep the LDP-Komei coalition to prevent that the LDP-DPJ coalition government will be formed.
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