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ABSTRACT

PROPOSAL TO IMPROVE BRAND VALUE EVALUATION MODEL FOR
SELECTING STANDARD ENTERPRISE PUBLISHED BY THE
MINISTRY OF ECONOMY, TRADE AND INDUSTRY OF JAPAN

Tetsuhiro Tateno Takeshi Origuchi Takashi Sawada Shirou Nishi
NTT Information Sharing Laboratory Group

In this paper, we propose to improve the applicability of the brand value evaluation model given in the
”Brand value society report” published by the Ministry of Economy, Trade and Industry of Japan (the
METT model).

In the brand value evaluation technique, the METT model is based on publicly available financial data, so
the transparency and availability of this technique are high.There is a need to select a standard enterprise
in a type of business which the unit price index (Sales/Cost of sales) used for the brand value evaluation is
the lowest. The unit price index of the enterprise used in the brand value evaluation is compared with that
of the standard enterprise, and the brand value is calculated.

However, businesses within our industry, such as telecommunications, may not have the same business
operations nor cost structure.Therefore, even if the unit price index is compared, a proper calculation of
brand value is difficult.

We propose standard enterprise selection conditions to adjust the business domain, and cost structure.The
weighted average model, which adjusts for the business domain more accurately, is proposed. The weighted
average model gives a weighted average efficiency of the enterprise using the lowest unit price index, which
corresponds to each business operation within the enterprise for the brand value evaluation.

We examined the applicability of this proposal using an enterprise with several business operations.
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