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ABSTRACT

MULTI-PERIOD INVESTMENT POLICY FOR CORPORATE PENSION
FUND WITH SPONSORING COMPANY

Muneki Kawaguchi Norio Hibiki
Mitsubishi UFJ Trust Investment Institute Co., Ltd. Keio University

Corporate pension systems need to manage their assets in conjunction with the balance sheet of sponsoring
companies because pension systems severely affect the balance sheet. In this paper, we discuss investment
strategies for pension assets from the standpoints of economic conditions and characteristics of sponsoring
company. We formulate the multi-period optimization model with economic cycle of asset returns and
business returns of sponsoring company to solve this problem. We can find the optimal investment strategy
derived in accordance to economic conditions. We analyze the sensitivities to examine how the economic
conditions affect the dynamic asset allocation.
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