U R—=NICBITHHWEG S AT A
DOH M FHEF] F 12T 5 AL

Bidding for Certificates of Entitlement
under the Vehicle Quota System in Singapore

Winston Koh T. H. and David Lee K. C.
Faculty of Busininess Administration, National University of Singapore

1. B =

19904 5 A ¥ v 7 R — VBRI ERIE 2 BT 3
7zehic, BEWEIL L 2T ALV REFRELEAL 2,
ZDYATLNLETIE, HLVE2BATLIEIZE
M EkHEFE (Certificate Of Entitlement | 2L FCOE
ERET) )y nik BTt by (L), &
MZZENIL VU HAKREZLEBMNIA 7ICLE-»T8
DNAT X —izFiF s, FNFNIZCOEET 4
Thbid, 8OoNDATTY—LIZUTNEBY TH 5B,

1. 1000ccLl F /MY
. 1001cc—1600ccH pAIE
1601cc —2000cc D KA H
2001ccl) Loy EifkEE
oy e
1\’4’ 7
A EHH (open)

8. AXRRIEM

EBTBHOBRXHHD S T ) —i3n A T 7Y —
RGNV EALIATOERCTLEET S L HHE
THY, TLESFBEOY T I —DBEKRFEMITFE
BOF#TRLUBNL 7E— 7Lt - B - #HEHD
TR 1RUEOAERTLZ EHFTE S,

HlELBUToL ek bng, TTEEBD
TBRME ERARY D LI, EFFIZEmMEoMMm
By b, BEZOBMEIL 3 BEKICEEINT
Wi, O RIZINEFFBLTEA T I — 08 S 78
BEND, 20k ZEENKD ) O ANBRETES,
AL BAI N CERIRL ErFEEE NG, T

~] O O = W N
L

%) The paper is a revised version of a paper
submitted for the LCT-COMIT

Modeling Competition organized by the Opera-
tions Reserach Society of Singapore in March 1992.

The paper won the first price.
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FEA T 3 —NCOE(tikE

Categoryl | Category?2 | Category3 | Category4 | Category7
Small Medium Big Luxury Open PRIBRICHEETS) &
May1990 Premium 1,004 3,002 5,001 528 3,376 v B E L TR
Quota 982 4,583 857 270 1,400 -
, LN, Tk
Augl990 Premium 2,080 6,012 7,238 4,550 7,750 # fL
Quota 304 1,416 265 88 467~ SEMOBEEIINR
Sepl990 Premium 5,030 9,888 11,104 5,602 7,400 ATHY, bromk
Quota 306 1,420 269 88 472 EHELLFEETH
Oct1990 Premium 5,612 7,220 10, 400 5,886 11,100 )
I » s » ] %. @R& b\,, $
Quota 306 1,507 305 88 468 iz %ﬁ
Nov1990 Premium 3,102 2,004 1,120 1,502 | 50,002 2 ERETELHANLY
Quota 278 1,287 254 76 472 £{ NCOE*H 572
Dec1990 Premium 2,001 3,202 4,000 2,002 3,170 bic, “EREIIED
Quota 277 1,290 258 77 511 L H TR - 1
Jan1991 Premium 2,006 3,224 3,600 20,004 3,410 2 N
Quota 301 1,365 255 82 471 BROMBEOMIC b,
Feb1991 Premium 210 2,649 3,001 988 2,508 LS 2T ABMFEE
Quota 251 1,167 217 77 467 HMoBLYEsra xR
Marl991 Premium 652 909 210 1,004 998 ZL7 HMI kT
Quota 251 1,164 236 70 470 —
Apr1991 Premium 1,202 1,904 1,420 800 1,638  ROLNIHENHIL
Quota 256 1,170 218 74 468 Bkl T B2,
Mayl1991 Premium 4,510 5,258 5,610 3,020 6,062 RFEHEIEv—2ry b
Quota 228 1,396 218 59 480 CiTE&ES D Ei
Jun1991  Premium 02| 7srs| woz| w00 sz o) fF7
Quota 247 1,372 216 63 497 FoTe. ERAOEN
Jul1991  Premium 7,004 8,002 9,178 12,047 11,171 EPEETFLTWBN
Quota 234 1,375 252 68 489 X, IREEFZNDS
M e | Tl V| el | Tl mEwmriasc
Sepl991 Premium 9,508 10,520| 13,080| 13,000 12,488 BT %, COEN50%
Quota 206 1,373 221 61 478 P H100%ICHE T 5
Oct1991 * Premium 6,300 6,528 10,002 12,002 12,222 By [#BWE] Th
Nov1s91 + Promi ra0|  o1ss| 12.000| 1n.001| 1m0 BASSEEAE,
ov * Fremium
¥y i i 1’ ’ - F_s;
Quota 199| 1,400 229 83 86 SHHOMBIEIIRIG
Dec1991 * Premium 9,616 12,958 14,800 16,788 16,738 BT HERE
Quota 205 1,459 252 85 488 2, EofigofEk
Janl1992 * Premium 10,100 16,602 18,500 19,666 18,080 e, &0 Bl AT
Quota 238 1,388 262 75 611 R Ry
Feb1992 * Premium 9,002 11,000 20,002 16,080 18,104 varvA
Quota 204 1,382 227 78 517 PR TEOBAE

[ZE#¥] (Double
Transfer : # & COE

Bhhi-CTEZ. B

ii55% (distributor) # 69 [RIEWEELCOEH» - o
BB ESIERILAEERTH S]] v
B Z 52T, 19914108 & ) COEIXBERTRE L 4 »
72, BMEWEELCOEIR K E ZRIRE 2 £ L. & 2
LBk, BELA-BEE-L (PHEREE 34
DANMBE (L TWREBELOEASHE 28U
AT, 4T Fars 8 Fivdh oRREE AEC
HIFrzev), L ZCOEXBERTRETH-TH,

1994 4 1 B% [
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BHTIZL04b8, BRNTAIBEIHzLH L
Bhdotz, ThiZCOEXBBERTRIC L »12#D
COEnlifgdT, bT L LBAZIZR LG 8K
RLE2ZEPLRTEND,

19



X DB

HOBAE L BFFREBTALICBOBE 22T
2, BRELAMLZ L LD &EF2 5, MELRBERD
BL72B L DERYEL 2BABCRFEHIR, L2 8
BEIIBEL-oELTH, B#BEH»LCOE%
B9 LT3, SBrE0EBOERICLELE, ALK
h L 72 AR Ae§ -~ Tl U fii#g % 3244 9 uniform-price
auctionTiz, ZMEI3 5 Hwillingness to pay & [F
AR 2 ARLT B, T RIRK LEREZ, SmEowill
ingness to payiiftho>Z & NCOE~NMEIC LK FF
T5., Lid->T, foBmEBOHELZMS VL &
Tl3, BMFRRERE L C, HAMM@EZTFRIL, b

LTFEFFT 2 o320tk L 0B liEs AfLT 5.
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=y 743, —RICIT L b b AL TR E D E Lk &
FORHHAFTRE LD L HITHEATRETH S, H
XOBBRRBLUTHEBY) THb, 2ETIRbhLbhn
WROY LIk BEZ RS, 3ETIICOEAMLT
BVETHEOZ & #RIET 27201V PICALTNE
PEBAL - REE0Z TN L TREILL T
KT 5, ABTEARLTHOEEICITL THWL Dp
DRBET VKR LT 5.

2., BEROMR

FRDOFEE VS LDIF, HRREP= 7 oRED
SEH TR L T sitne d, BENSH
TR EHIT TR B LIZER v, FTHlicx
LT3, BFL2F 7=y 2icbrhbsLTHE &
V— b, FlFESEFDMMOBBENMED & D THBEE
Bloxt LTIz B2 PS> T 5, COEMf%IZ Z
DEBOFEICBL T 5,

FNWz, COEIZNT 2 AR RIS ¢ 52004t
ERMBHEICOAMRIFT 2ORBEENHEL IR L
W, #0kELEM L LT, COEDflifgs 8L &ixt
T2 EERCOEDBE W IC 3 3 OB
BREHL COFHL L ki CRWBERICHE
2ZT T2 5THE, ZUHLNBERIZVW2LEL
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FRICIIARETE 2w,

COEffit% iz B BHHHM & EHHEROMHIC & -
TREZNT, ZO2HBEDBERN—FHIZTEHNS
FRFEZTXTERMMICHL TEETH S LIFE
2, ZZThhibhizEEN - EXHBROEH
FHAGORLT 7o-F2RET L. bhbhT
7u—FDOEBNETIHBERENET NMICKEL
TR T i, EEBETIEV D0l
LTREBEN—NEEATVS. BEEL - THDICEEL
% BEEHETNL, &4 7 ) —OCOEftif % 83
DB BT BB BRI L T 558K~ -
TFTHDICHEEINDE, bbb OFFEMET L
RBEEDAFWRL TN TCHOERBIIERICL DT
W5,

B 2D 12 h DBAENEA - COE® BB R
2T 52 & - 19914 7 ANBAKFEWO 7 T ) —D
HA - BEBEOEB, % roTENERIEEOEED
FEITICEBN L EADITH TE LV, FLRBEMD
COENFM & nBERPTHENBRESRE, BLU
HOEZNEREL & LR VERLTEL Y, Iy
INLDBERPAMISHEL S ZTWBHIE, s
OEBICHT I2ABIBMECL->-TERINT,
COED RNt KB § 5,

COED AW Y — 2T 3, v A4 —i352
L EBR TCOENMR DB FHELZM b b
Litewds, FDELWDESWCTENT 0% IEH
WK TFRITEIZC W, S OBDALEITEY, L
LENVOAME Y LEL0BREFRF-> TV B L9
ADRAD =L RFRHEICL-> THEFEAINDZ &
LI, 222 Z)TH->ThH, FDAV»—%K
FED 1L ANZMD A D »—% TV A P —DMEEDRK
DEEIC LT, FRAOHKEEZZT 2L LT,
ZnLIik, bbb U TICRTEFENE T LT
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HEEFTNL
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(2) SEOBWFRICBIT 5EL% (QUOTA)

(3) 1HAMIc BT 5 AR OIE (RANGE=K5
AHBE - BARAALEE)

b LBIE D ASLic KB L BB 125, b
SmEH AMIZEBMT 2 THHH &) b, EXCESS
EVHEHEFRACAERTH L. HIEOBREEFS
Wiy, RO COEMiER ERT2THA). £z
QUOTA %4 5 Bk, F L EERIO b & Tig, 8%
BT S A w3y, s ALl ¢,
COEffits (T4b b, FiLLAZAIREL 2@ d
THRALRD ARG 25 ER$ 5 & v Z & 4%, uniform
-price PR TIRAMLN TV BH L TH B, 72, Ablic
BT AT HEERDE AW 2 FKbT 2o ivariance & \»
FSEBERCIDTH B55, BEAO AT A
FETEAFATNEL DT, AR TIZ I NIZTRANGE
VS EEERHCZITNE L L T o,

AT TN —DCOEMiME 2 HRET 220D TP
EFNEEZ LD,

QPt=a+ 8 DUM:+& E [Demand. | Q]+

BE [Supply: | QJ+&

t=1, 2, 3, T (1
Demandt=¢" Z.+» (2)
Supplyt=QUOTA:—k+n (3)

Rl

QP, I EeEticBIAELE

DUM. : COEb##EWEEN & & 1. TUREDOREIZ 0

Z DR BV CH BRBFE VBT

=
k CREEIE > THRE 2 NCOENEH ¥
(E2)

a B B B HESNIRHND/ T A—F

S HEEINDIRHDINT A—FDT + )L

& e wl FEH0 TEROGEE L OBREE

E [Demand: Q.], E [Supply: | Q.] : & hwe s

tizB T, AFTRRLFREALC
BT 3 FE L U8 0 R4 RIFHE

COEffi#%i3, COENRENT - 0], BENMWF
8, & UOBROIFHEICKET 22 & 2Rk kb
LTvwa, R2)TiE, COENEEZIEREACTEN
533FXFILHER DI,k ->THRESZEL TS, R
@) TiIZCOEN G IZEILED & [FUArHEATRE R
Nn7:COENY: (FLEH & EBHCHL S L72COENHK
25 w2b )| 25V LOOFHTHE L LT

1994 £ 1 A% ©

3.
BREAQU-BITD, X2 & 3DKBEOxMIFES
TR,
E [Demand | Q]=¢"Z 2y
E [Supply: | Q] =QUOTA:—k (3
@re@EreERiziRAL, 2= (EXCESS:1, Ri)
b N
QPt=a+8 DUM+ 8 Zc+ 8 (QUOTA—K) + &
= (a+Bk) +BDUM:+ (8:8)Z+ s
QUOTA+ &
=n+ 1y DUM:+ vy EXCESS:_i+ 7
Rioi+ 9y QUOTA+&

F—5

ETFNIEICOEN 8 DDA T TV —FTXCICHEAT
BTHE., L2Lidsh, bhbiiaTT)—12
54 FTESRDETHEONRE Lz, n o7
Y=z LT ZnHEIEBEERATE, +a4L<{bH
Tidx 57259, T—2Ii219904 8 A L V199242 A
FTHOHRT—F 2R,

HE & #ER

R4 EHET B HDIEF OB RETHELTT
Tolz, BRIEIMNFIRENTWE, EHTT)—8
NETNEHEL, BRHKITENRE REE) 2%
NENTY » 72, THEAERE LBE DRI S
I AREDLDTERELE BOT B0 fT k-7, I
5113 k4B (serial correlation) % 4 “FR5E,
B§% % (functional form), F#HM (normality), 4
B —1% (heteroscedasticity) # &4t EhTw
5,

BRIITEE T v, ETNEERE 1t17-COESH
BOLECL> TV B AN TEIZRDLL TWBLEER
57275, L LBEHIFIERSHIIE- T b7 5T,
WELTDITHENE VL B1EDH5, L Luds,
ETNDFLIZCOEDAMNATE 2 KRBL T b2 L
I, ZOTFHWHEECH B, FnriELD
5 1 DNFHEIE, SHREFEMETLVEZE-TAT, £
NBEEFEL TALZIETHD, FDPLNDFE
L Thb3EERW L FHMEEITL AL, T4
bE, bibi319924 2 ANCOEMiE+M 5%\
DEL, 1914 1 ANk E T TOHRBRTET L EHE
L, 1922 A0 TFRET A > TALZ LIZT 5.
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®2  FLEEE T ORNERREE

EREH QP
B © Aug90-Feb92
EPES =23 EIRERE
(Regressor)
Cat.1 Cat.2 Cat.3 Cat.4
CONSTAN | -902.36-17763.5 -7086.4 9296.6
(3202.6) (12416.2) (8854.8) (8055.4)
DUMMY 1794.1 -3407.6 -5264.8 -7967.4
(1424.9) (2348.2) (1995.3) (2177.1)
EXCESS(-1) | 997.07 943.28 2132.8 646.31
(228.87) (1826.5) (725.69) (629.74)
RANGE(-1) 0.6822 0.103 0.3275 0.2943
(0.121) (0.2307) (0.1269) (0.1435)
QUOTA -17.96  17.71 33.3496 -23.467
(12.97) (12.28) (34.22) (90.41)
[ /@93t & (Diagnostic Statistics)
R 0.8766 0.6517 0.7312 0.7826
R-Bar-Squared | 0.8354 0.5356 0.6416 0.7102
RSS 2.24E07 1.04E08 1.25E08 1.36E07
S.D.of QP | 3369.4 4321.9 5388.2 3366.9
S.E. of regression]| 1366.8 2945.2 3225.6 3366.9
T A ERE (Misspecification Tests : Lagurange
Multiplier Version)
A EKHBI-chi-squared
0.7993 0.0500 0.0594 0.0133
B B8%-Ramsey’s RESET test
1.0269 0.0382 0.0064 11.5974
C IF#E-Jarque and Bera’s test
1.0269 0.0382 0.0064 11.5974
D &R #)—M-Function of mean’s test
0.4013 3.2975 0.2839 6.5241
E Tl -Chow's Second Test
0.441 0.0031 1.2412 0.0226

RA 19924 2 A 0 F Bfiids & KBRS

192FENFERIZETNDT X FIC IR LBEAL T
5. H¥h LY, —HREOLEERRICET 2 A HER
B dH - 12T, COEMMEN N Mtz F L LIR & BT
HATLDEIRT2 X\, FEE LT, COEMiEIEdH
2AFTIN—TRERL, 54777 —TETHL
2. ETNDT X D7z, REOMIE L TRIOMiE
NEZRTAL ). L NEEINFRIIMOFKTE
% RT, FHlIKE (predictive failuare test) 35 =
ETH B, TRUHOERIIARICH DS, ZZITRE
WLERDATICEL 2.

L L, AFLL Z2flfE5E T MIC & » TFRIS L2l
BERULTH-T2 b, #T7TV—2& 4NDCOER
FICANB ML b >72ThHH. #T T

22 0

AT Y — (KB | TR | RE B2
1 11,000 10,805 195 0.01
2 9,002 9,352 -350 -3.9
3 20,002 15,661 | 4,341 21.7
4 16,080 16,725 -645 4.0

) —1iz B\ Tz T8 S 17z COEfMiHE i+ B HCOE
fliflcJERICIE, L2aLAT T =3B TiRE
Bt & 0 21.7% LI CHEEL TV 5.

3. AMLEkEs

ZNETIE, bUbIRFBET AL - TFRE
Nn7-COEffi#s % & & icCOEN ERE D AFLERE & 52
LTA3, Hbhlc, MEEICHTHHEEIM0 AD'TF
LT 2COEfifE &L N b3 - & @ ilifs 2 AMLT
5ZETHEH. LeLghs, ZHIIBEEEE T
Vv, ety b ERROfikg T F 7 A Hwillingness to pay
INLT-eB/CLE-TLEY»PLLALWS2LTH
%, IEL W EEB&IE # oo Al willingness to pay % AKL
T25ZETHB, Lo, Kk~ d iz, willing
ness to pay % { DERICEKFL T b, 72z iE, —
B ARRFRILE 2, EEAT LI LI L - TR
LML D, FfRE L, ROKREILETHSE, ®D
BELZ L, TarmAoFe, A Dwilling-
ness to payilKFL TWbZ ¢ THbH, 2EICBITS
FrEETFIVE, TR 1 O0F2 FEEgEL T
na, Zhxd iz,  LTFAHERS £ 2 ADwilling-
ness to payd N L EiFUE, £ ADwillingness to
pay* WD ERELEILEEZBZIET, W{LHLA
ETNUTLOPRET D2 EHTESL, ESMED
AMERILI T LB TH B,

STEP 1 : 2 ECoHOQPOREIB:2T% 5. T hiF
CONSTANT :*DUMMY (& T aet:), EXCESS (fif
BN AN L), RETENAMN), QUOTAK & -
T, INLDNEEBDREEHET 5.

19924 3 R 7 27 — 1 HCOEffiE % FR§ 2
2, 1990 8 A 51924 2 A ToHT—3 *#H
Wiz, BNEEBEOFREIZERBOQDFNIRL 72,

STEP2 (199243 A A 7 37 — 1 »F Rl %
B a72iz, 19924 2 HicBiF 3EXCESS, R4
19924 3 FHQUOTA% NS, BRI LNV ZD AT
) —DCOEVRERURETH 7% 5, HIZCON-

IR =gy X ) H—F



#B 19924 3 A 7 =) — 1 T HMilis

M ZEE | @ MRS | Q) HHFME | 9=@2)x(3)
CONSTAN (17,763.5 1.0 |-17,763.5
DUMMY -3,407.6 0.0 0
EXCESS(1/92) 943.3 1.65 1556.45
RANGE(1/92) 0.1030| 17,999 2,340
QUOTA(2/92) 17.71 204 3612.84

STANT=1, DUMMY=07T% 5.

ATFITV—1D3 BicsiT 5 COEDFHMfIREIZ
ColumnDOWMDEETH N 10805 & 5. o l, EE
DAfEIE11000TH - 72,

STEP3 : Wirlc AT 22

A, BOBEAE

BHOBABFLTICANLTHIZL 2 Emb DI
i3, COEMBnEEHE CE BNV DTN s %
W, BEHREEDILHICERBAS 22D, 251, K
RERHPEOEZ L L REMNCOERZEMHT 5, #
LIZEBMANBAZEL Y bW OVWTLN HL{ 0
HBEF-TnB1259, 20k uHEs, BAOEA

EDHEIE D 72> DB % b B UIRMERI 7\,

—F L VERE, b LRFEEYER TCOELZREEL T
Cadr, DLAIRF - LETH izt TL
Na%HE, BEEICALLTLL)ZETH A,

EAREHOMPEOECOEXRBLTL L2 T
WIBABRUTOL ) LEBREICHE) RETHS. b L
FHRIErE O AH DB D willingness to payd 1) &
Wi hid, 2200WRENHZ. 105, EiTEe
T2 OT RS L VIR flilg 2 AT 22 L TH 5.
L9 1203, ¥5 L THEIMKL W S IFwillingness
to pay2#®H T LT B2 & ThH 5.

B. EOREFEH

HHC BN TUIEWT LA X —TH B & ) LIRTH
12 & - TId iRl o i iz R B ADENEAE &6
LThb, REGPFREICE > CORBLEIEITES
N=T DA B TEEDOIL 2 T L TR L T
Vo TANTZ2ZETHE, TNIEBIEN1COEZ
BLOEFTBEERICE-T, O BWBEKIITES
R ECBEATHEECCOE##GT 22 TH B, K
EQE LR LD, WEBRUTOL ) LHmg % &
BERETHD.

(1) BEAHHEOBARI»ENS Z LIHFETE

T BbhdEIcE~» 25, BRUVFEFTEL

1994 £ 1 A% ®

WARLPIBEBOBNICC 5L . #LTAK
ZIRFICAE L THEZRS L TALT S,

(2) MODIRFTED I AT EH»FRT 5. FHl
MEE2HEL 22T, ZOBBEIZEILL
o ltBIHRTEMIZL 2, LaLlLerb 1A
DKELBFEHEFET AT L 2L D T -
ERELMHBTANT A Z LicLizk biE, o
WFEHIZCOEZBBEZ LIXTE LR WA,

FRMEMED140% AL

bbb AL TFREREIC L D) 2T,
100% AR LE BRI T 2 2D F AN THOAMNBEEZFHE
L7z, 2 DRERTFRMEE O L ¢ 9 F140%THB I &4
bholz, Ld =T, KELRFBEI AIDOEI %
RAET % 21213, TRERE140% & D BVEHD AL
it # AN SN DM LETH 5, ERICW» (D
N RFEHE 72 513 COEMEMIZ ¥ 2 4 & oo T B ifies
n200% % ARLL T 3,

4, BERCHER

AL ThivbildoRL 12 Z kix, COEAMLIZ B
TRVCEATANDOBINFHET 5 & 5 %, EBME
ALEBIC DN THBE L HFENFET B W) 2k
ThbH, HAL T LW EERL Tl 54w
Hbb, FTHELR, REEINERNOZ L2225
THH5 L, BENCBITLEMOEEIER) 2ERT
2THHH, L) s, Hhide—4r v bz
T % BB T 57000, GHC3EERHE-TO, F
BICEHWEZ ALY 200 Lk, KBRHBEEX
EBWTRINE ) LT Li3EricRETWE, RY
BICHEZ B E, NS UIRFERIRTES DRI N
5, FLCEEREMEITTULESL), HILL AT
ADERUZ LY, W { OpDBFEEIZRFENEX
DD At b - 72 RO opnE Z
LHTENKELRFTEHEICERI N,

[RERHFHEIF L VEEL25& 2757259,
NEPGERAVERMMICE D A ZICEEREBY 2w b,
IRFEEH L it v evwr—aige—474 7
I TiE v, BREREEORBECHE TE BT
DCOER /L ITFT L b4 v, & LIRSEEHPCOER®
BT LEHTEY, LrbBF-2ffitkcEL2B22L
FHRICHRL Tz b, RESIRXODB T TH
EEMIC»PZTbEWIHKE2ETEL, BED
KROAFTREREZITIEWIT W E v HE RS 5,
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BEMFLIINT 25572 RMICB4 2 BB T
B, BFRERIZOZEEERL LTS L L0,

bbhOT7a—FRINLTRTHZ L HR
LT3 &) EBfd'H 5, EHLICERE L 22 Aol
EADREBIIEXCESSEH &b 3 h 5. COEffE %
EN AR ADOTHEELKBIZRANGE: W5 %
BicHbins, b LEWHCOER b ) —ERETEIC
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