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(1) TA Note on “Intellectual Property Rights and
Quality Improvement |
KRR (JRhi B3 K 5F)

This study reexamines stability properties of the
quality ladders product cycle model of Glass and
Wu (2007). We find that the case of inefficient fol-
lowers with FDI of the model is unstable. Thus
stronger intellectual property rights (IPR) protec-
tion in the South necessarily increases innovation,
production transfer, and Southern relative wage if
the channel of international production transfer is
FDI, but has opposite effects if production transfer
occurs through imitation. Therefore, the channel of
production transfer is crucial in determining the ef-
fects of Southern IPR policy, as in the Lai's (1998)
variety expansion model.
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