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(3) [Subsidy allocation and targets setting based
on performance: Evidence from offshore ferry
transportation in Taiwan |
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Government usually offers financial aid for sup-
porting operations of those below-cost transportation
to “locationally disadvantaged” groups or regions.
Due to budgetary resources are limited, the purpose
of this study is to propose a method to assist govern-
ments to allocate subsidy and set targets for those
operating loss transportation companies based on
their performance. Offshore ferry transportation in
Taiwan is used as an application of the proposed per-
formance-based DEA allocation model to allocate the
limited subsidy budget to low volume ferry routes,
meanwhile output target (i.e., seat-mile) is deter-
mined simultaneously in this model for government
to monitor each low volume offshore ferry route to
reach the target in the next period. The results pro-
vide valuable suggestions for subsidy budget alloca-

tion to ferry operations in Taiwan.
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